
FEDERAL RESERVE BANK
OF NEW YORK

[ Circular No. 9 353  ~| 
September 1, 1982 J

WIRE CHARGEBACK PROCEDURES
— September 23 Effective Date for Interterritory 

Cash Letter Adjustments Procedure 
— Implementation of Return Items Procedure Postponed

To All Depository Institutions, and Others Concerned, 
in the Second Federal Reserve District:

In June, we announced plans to implement a wire chargeback procedure for cash letter adjustments 
and return items of $50,000 or more. Details concerning both programs were sent to you in our Circular 
No. 9312, dated June 24, 1982. To accommodate numerous requests that these programs be given further 
consideration in view of procedural concerns and insufficient lead time, we advised you in our Circular 
No. 9321, dated July 13, 1982, that implementation of the procedures had been postponed until Septem­
ber 20, 1982.

Cash letter adjustments
After further consideration, the Federal Reserve System has established Thursday, September 23, 

1982, as the effective date of the wire chargeback procedure for interterritory cash letter adjustments of 
$50,000 and above. We believe that this procedure can be implemented at this time with minimal effect on 
financial institutions and their customers. Recognizing the potential effects this program may have on Re­
serve account maintenance, such adjustments will not be made after 3 p.m . local time.

For your convenience, we have printed on the reverse side of this circular the procedure for the cash 
letter adjustment wire advice. Any questions concerning the operational details associated with this pro­
cedure may be addressed to the check processing officer at the office of this Bank serving you.
Return items

The wire chargeback procedure for return items of $50,000 and above will be published for comment 
later this year when the Federal Reserve System announces its program to reduce Federal Reserve float. 
Implementation plans for this procedure will therefore remain indefinite until comments are received and 
evaluated.

A n t h o n y  M .  S o l o m o n , 

President.
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Cash Letter Adjustments Procedure 
Effective September 23, 1982

•  A copy of the cash letter adjustment wire advice (see Attachment A) will be sent to you on the same day 
the account balance is debited or credited. This adjustment notice could be your source document for 
initiating any accounting entries.

•  In addition you will receive telephone notification of each entry on the same day a transaction is posted 
to your account.

•  A standard BAI cash letter adjustment confirmation (see Attachment B) will also be forwarded to you. 
This duplicate of the original adjustment advice will be stamped “ CONFIRMATION C O PY .” The 
confirmation box on the lower right of the advice will include the date of the original adjustment.

* * *

If you have questions concerning the new procedures, please feel free to contact:
New York: John Sobala................................................................... (212-791-5997)

Janet W y n n ..................................................................(212-791-6551)
Buffalo: Robert M cD o n n ell......................................................(716-849-5022)
Jericho : Joseph O ’C onnell........................................................ (516-997-4500)
Cranford: Fred D enesevich.......................................................... (201-272-9000)
Utica: Robert T hom an............................................................ (315-736-8321)
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A T T A C H M E N T  A

WIRE ADVICE
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FIELD DESCRIPTIONS

A - Your bank's nine digit routing and transit number.
B - Two digit type code: 42 * cash letter

adjustment debit, 43 * cash letter adjustment credit.
C - Nine digit routing and transit number of sending Federal Reserve 

office.D - Four digit reference number of sending Federal Reserve office.
E - Dollar amount of transaction.

F&G- Name of sending Federal Reserve office.
H - Name of person at sending Federal Reserve office who prepared this 

transaction.
I - Cash Letter date.
J - Cash Letter total.
K - Bundle total.
L - Your bank's name.
M - Item before.
N - Item after.
0 - Your reference number.
P - Item listed as.
Q - Item should be.
R - Maker of item.
S - Your endorser.
T - Bank item drawn on.
U - Check date.V - Internal reference numbers of sending Federal Reserve office.
W - Reason for transaction.
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A T T A C H M E N T  B

3 WE REQUEST CREDIT 
TO OUR ACCOUNT
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CONFIRMATION POSTED TO YOUR ACCOUNT ON 
DATE:
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